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ACTION XMB-07 

INFO OCT-01 EA-11 ADP-00 EB-11 TRSE-00 CIAE-00 INR-10 

NSAE-00 RSC-01 RSR-01 /042 W 

003836 

R 200920 Z JUN 73 
FM AMEMBASSY TAIPEI 
TO SECSTATE WASHDC 8957 
USDOC WASHDC 
INFO AMCONSUL HONG KONG 

LIMITED OFFICIAL USE TAIPEI 3663 

PASS EXIM, HONG KONG FOR RAND, USDOC PASS MAJOR PROJECTS 
DIVISION 


E. 0.11652: N/A 

TAGS: ETRD, BFOL, TW 

SUBJECT: CHINA STEEL MILL PROJECT 

REF : TAIPEI 2580 

1 . REPS OF UNITED STATES STEEL ENGINEERS AND CONSULTANTS 
INFORMED COMMATT THEY EXPECT FINALIZE AN AGREEMENT WITH 
CHINA STEE L WEEK OF JUNE 25. 

2. UNDER TERMS OF AGREEMENT US STEEL WILL CONDUCT NEW 
FEASIBILITY STUDY, DEVELOP NEW SPECIFICATIONS, AND ACT 
AS CONSULTING ENGINEERS DURING CONSTRUCTION OF MILL. 
WHEN MILL OPERATIONS COMMENCE US STEEL WILL PROVIDE 
TECHNICAL ASSISTANCE FOR 4 YEARS IN MANAGEMENT AND 
PRODUCTION. AGREEMENT MAY BE EXTENDED FOR FURTHER 
PERIOD TO COVER SECOND PHASE EXPANSION OF MILL IN 

THE EARLY 1980' S. 

3. TIMING CALLS FOR COMPLETION OF FEASIBILITY STUDY 
AND NEW SPECIFICATIONS BY AUGUST 30 WITH INVITATIONS 
TO TENDER TO GO OUT AROUND OCTOBER 10. TENDERS FOR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TAIPEI 03663 200942 Z 

INDIVIDUAL PACKAGES ( COKE OVER, SINTERING PLANT, BLAST 
FURNACE, ROLLING MILL ETC .) WILL BE ON WORLD- WIDE BASIS , 
BUT PROBABLY TO PRE- QUALIFIED FIRMS. CHINA STEEL BE- 
LIEVES EQUIPMENT PURCHASES IN US MAY RUN AROUND 
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US$150 MILLION. 

MCCONAUGHY 

LIMITED OFFICIAL USE 
« END OF DOCUMENT » 
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